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CHAIRMAN'’S STATEMENT

On behalf of EWURA Board of Directors, | am pleased to present the 10" Mid and Downstream Petroleum
Sub-Sector Performance Report. This report provides a comprehensive overview of the sub-sector’s
performance in Mainland Tanzania for the financial year 2023/24. It includes detailed information on
various aspects of the sub-sector, such as an outline of legal instruments governing the petroleum sub-
sector; infrastructure for supporting the petroleum operations; companies that supplied petroleum products
through the Bulk Procurement System; the quantity of imported petroleum products; insights into the market
share of licensed operators; analysis of the movement and trends in petroleum prices; and evaluation of
the industry’s adherence to applicable laws, standards, and international best practices. This report aims
to provide a thorough understanding of the current state and performance of the petroleum sub-sector,
reflecting our ongoing commitment to transparency and regulatory excellence.

EWURA has remained dedicated to its role in technical and economic regulation within the petroleum
industry. To achieve this, the Authority has been working to guarantee a stable and secure supply of
petroleum products throughout the country; enforcement of compliance with applicable laws, standards,
and best international practices, ensuring that regulated entities adhere to high regulatory and operational
standards; supporting and promoting construction of low-cost petroleum retail outlets in rural areas and
the development of storage facilities for Liquefied Petroleum Gas (LPG). These efforts align well with
the Government’s goal of transitioning to cleaner energy sources for cooking. Through these initiatives,
EWURA continued to enhance the efficiency and safety of the petroleum sub-sector while contributing to
broader environmental and energy goals.

During the period under review, the country experienced a stable supply of petroleum products despite
challenges associated with foreign currency availability and capacity constraints of the petroleum offloading
facilities at Da es Salaam Port, the main receiving port. The quality of petroleum retail outlets has continued
to improve, driven by appropriate licensing procedures and strict compliance monitoring. Additionally, there
has been a notable increase in investments in rural petroleum retail outlets, reflecting a commitment to
supporting economic growth in townships and villages.

| would like to extend my heartfelt gratitude to the Government of Tanzania through the Ministry of Energy
for its unwavering support and guidance in executing the EWURA regulatory function in the mid- and
downstream petroleum sub-sector. | also commend the cooperation and commitment shown by our
licensees in this industry, as their collective efforts have been instrumental in maintaining stability and
progress within the sub-sector.

Finally, | would like to extend my gratitude to my colleagues, EWURA Board Members, Management, and
Staff, for their exceptional commitment, dedication, and insightful contributions to the development of the
sub-sector. Your combined efforts and hard work have been crucial in advancing the goals and objectives
of EWURA and fostering growth within the mid- and downstream petroleum industry in Tanzania.

-

W. Mwandosya
OARD CHAIRMAN
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FOREWORD

The Petroleum Act, Cap 392, and the Energy and Water Utilities Regulatory Authority (EWURA) Act, Cap
414, provide the foundational legal framework for regulating Mainland Tanzania’s mid and downstream
petroleum sub-sector. These Acts, alongside various regulations and rules, guide the oversight and
management of petroleum activities. According to Section 30(1) of the Petroleum Act, Cap 392, EWURA
performs technical, economic, and safety regulatory functions in the mid and downstream petroleum supply
chain operation. Furthermore, Section 31(2)(b) of the Petroleum Act mandates EWURA to prepare an
annual report on petroleum activities. It is against this background that EWURA has prepared this annual
report, detailing the performance of the mid and downstream petroleum sub-sector for the financial year
2023/24 covering the period from July 2023 to June 2024. The highlights of the sub-sector’s performance
for the financial year under review are as follows:

(a) The importation of the main petroleum products increased by 12.1% from 8.23 billion litres
imported in FY 2022/23 to 9.22 billion litres imported in FY 2023/24. Local imports increased
by 10.9%, which reflects economic growth, given the GDP growth of 5.3% in 2023 and
expected to surge to 5.7% in 2024. Transit imports increased by 13.1%, attributable mainly
to the increase in the utilisation of Dar es Salaam and Tanga ports in the importation of
petroleum products for the neighbouring landlocked countries.

(b) LPG importation increased by 16% from 252,022 MT imported in FY 2022/23 to 293,167 MT
in FY 2023/24. The launch of the clean cooking energy agenda by the Ministry of Energy
in November 2022 and the continued market penetration programs by LPG Marketing
Companies (LMCs) contributed to the increased importation of LPG.

(c) In the financial year under review, the market saw a supply of 61.2 million litres of lubricants,
marking a 3.2% increase from the 59.3 million litres supplied in 2022/23. Of the total
lubricants supplied, 83% were produced domestically in the local lubricant blending plants,
while the remaining 19% were imported as finished products.

(d) The average crude oil price for FY 2022/23 was $84 per barrel (USD/BBL), a 2% decrease
from the average price of $86 USD/BBL in FY 2022/23. This decline can be attributed to
several factors, including a slowdown in the global economy, increased production levels,
and ongoing geopolitical tensions.

(e) On average, the average FOB prices of petrol, diesel, and Jet A-1/kerosene fell by 0.5%,
8%, and 6%, respectively, in FY 2023/24 compared to the average FOB prices recorded in
FY 2022/23. This is attributed to the drop in crude oil prices.

EWURA continued to oversee the mid- and downstream petroleum subsector, ensuring streamlined
operations and a secure supply of petroleum products throughout the year. The Authority conducted regular
inspections to verify petroleum operations’ adherence to applicable laws, standards, and international best
practices in the industry.

This report aims to enhance the efficiency of operations in the mid and downstream petroleum sub-sector,
particularly by improving infrastructure standards and construction of new facilities, including receiving
infrastructure, storage, and retail outlets in rural areas. | am optimistic that our stakeholders will find this
report valuable for their investment decisions and future planning.

Dr. James Andilile Mwainyekule
DIRECTOR GENERAL
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ABBREVIATIONS AND ACRONYMS

AGO Automotive Gasoil

ATGs Automatic Tank Gauging system
BPS Bulk Procurement System

BBL Barrel

DWT Dead Weight Tonnage

EA Environmental Audit

EACOP  East African Crude Oil Pipeline
EIA Environmental Impact Assessment
EWURA Energy and Water Utilities Regulatory Authority
FOB Free on Board

FY Financial Year

GIS Geographic Information System
GN Government Notice

HFO Heavy Fuel Oil

HSE Health, Safety and Environment
IDO Industrial Diesel Qil

IK Illuminating Kerosene

KOJ1 Kurasini Oil Jetty 1

KOJ2 Kurasini Oil Jetty 2

LPG Liquefied Petroleum Gas

m3 Cubic metre

MoE Ministry of Energy

MT Metric Ton

NEMC National Environment Management Council

OMCs Oil Marketing Companies
OPEC Organization of Petroleum Exporting Countries
PAPs Project Affected Persons

PBPA Petroleum Bulk Procurement Agency
PMS Premium Motor Spirits

PS Pump Station

SBM Single Buoy Mooring

TAZAMA Tanzania Zambia Mafuta

TBS Tanzania Bureau of Standards

TIPER Tanzania International Petroleum Reserve
TPA Tanzania Ports Authority

TPDC Tanzania Petroleum Development Corporation
TRA Tanzania Revenue Authority

USA United States of America

uUSD United States Dollar
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EXECUTIVE SUMMARY

Section 30(1) of the Petroleum Act, Cap 392, has entrusted EWURA with the obligation to perform technical,
economic, and safety regulatory functions for mainland Tanzania’s mid and downstream petroleum
activities. The Authority is dedicated to ensuring that the sub-sector operates smoothly and fairly. Effective
regulation helps to maintain standards, promote transparency, and ensure efficiency, which are crucial
elements for the growth and stability of any sector. To support this commitment, EWURA prepares annual
performance reports that offer detailed data and information about the petroleum sub-sector to the general
public.

This publication is the 10" Mid and Downstream Petroleum Sub-Sector Performance Report, which
provides essential insights into the sub-sector. It includes data and information on regulatory tools used
to oversee the sub-sector, the existing petroleum infrastructure, the importation of petroleum products,
consumption levels, and the price trends of white petroleum products. Below is a summary of the highlights
of the sub-sector’s performance.

Infrastructure

The main available infrastructure for handling liquid petroleum products in the Mid and Downstream
petroleum sub-sector includes offloading facilities at the ports, receiving facilities, storage terminals,
transportation facilities (Road tankers, Pipelines and Rail wagons), upcountry storage depots, petroleum
retail outlets, consumer installation and bunkering facilities. The petroleum infrastructures in the whole
supply chain are kept in a high level of reliability by global standards to ensure the products received at
the ports are delivered to the domestic market and re-exported to the neighbouring countries efficiently.

Bulk Procurement System (BPS)
All main petroleum products, namely petrol, diesel, Jet A-1, and kerosene, for local consumption must be
imported using the Bulk Procurement System (BPS). The products are imported through Dar es Salaam,

Tanga, and Mtwara ports. In the financial year 2023/24, the Petroleum Bulk Procurement Agency (PBPA)
awarded 116 BPS contracts to suppliers that won tenders for the supply of petroleum products to Tanzania.

Weighted Average Premium

250
200
The weighted average premium tendered by the .
suppliers that won the BPS tenders in FY 2023/24 = 120
was 90.59 USD/MT for diesel, 171.98 USD/MT for % 100
petrol, and 200.56 USD/MT for Jet A-1/kerosene. The
weighted average premium in FY 2023/24 decreased 50
by 21% for diesel and increased by 0.4% and 4% for
petrol and Jet A-1/kerosene respectively compared to : Diesel Petrol Jet A-1/IK

the weighted average premiums in FY 2022/23.
mFY 2022/23 = FY 2023/24
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Importation of Petroleum Products c
Imports of Liquid Petroleum

Importation of the main petroleum products increased by Products

12.1% from 8.23 billion litres imported in FY 2022/23 to 6.00
9.22 billion litres imported in FY 2023/24. The increase
in imported petroleum products is mainly driven by

economic growth given GDP growth of 5.1% in 2023 4.00
and expected surge to 5.7% in 2024. Local imports :
increased by 10.9% and transit imports increased by c 3.00
13.1. The increased transit imports are due to likely

. : : : : 2.00
economic growth in the neighbouring countries and :
increased utilisation of Dar es Salaam and Tanga ports 1.00
for transit cargoes.

FY 2022/23 FY 2023/24

5.00

Litres (in billions)

| ocal = Transit

Imports of LPG

LPG importation increased by 37.7% from 293,167 :ig'ggg
MT imported in FY 2022/23 to 403,638 MT imported in ’
FY 2023/24. The implementation of the clean cooking SO0
agenda by the Ministry of Energy and the continued @ 300,000
market penetration programs by LPG Marketing E 250,000
Companies (LMCs) contributed to the increased .o 200,000
importation of LPG. g 150,000

100,000

50,000

FY 2022/23 FY 2023/24

Lubricant Sources

In the financial year under review, the quantity of
lubricants supplied to the market was 61.2 million litres,
which is an increase of 3% compared with 59.3 million
litres supplied in financial year 2022/23. Of this, 83%
was from the quantity of lubricants produced from six (6)
local lubricant blending plants. The remaining 17% was
imported as finished products ready for consumption.

= Blended

= Imports
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Petroleum Prices .
Average Brent Crude Oil

The average crude oil price in FY 2023/24 was 84.19 Prices
USD/BBL, which is a decrease of 2% compared to the 86.00
average crude oil price of 88.84 USD/BBL in FY 2022/23.
The decline in crude price is attributable to a low global 520
demand growth for oil while supply was higher due to , 85.00
continued production from USA, Brazil and Canada &
despite the production cuts within OPEC. o 84.50
- 84.00
83.50
83.00
FY 2022/23 FY 2023/24

Average FOB Prices

880
860
On average, the FOB prices of diesel, petrol, and Jet 840
A-1/kerosene fell by 8%, 0.5%, and 6%, respectively, in = 820
2023/24 compared to the average FOB prices recorded & 800 807
in FY 2022/23. 3 780 i
760 773 776
740 i
720

Diesel Petrol Jet A-1/IK
mFY 2022/23 mFY 2023/24

The FOB price for LPG had a mixed trend. Butane reached its highest price of USD 640/MT in February
and March 2024, while propane peaked at USD 630/MT during the same period. The lowest prices were
recorded for both products in July 2023, with propane at USD 457/MT and butane at USD 447/MT.

Compliance Monitoring of Petroleum Facilities

During the year under review, the Authority monitored compliance by inspecting 840 petroleum facilities,
out of which 666 facilities, equivalent to 79.29%, complied with licence terms and conditions, applicable
laws, HSE requirements, and the best industrial practice. The compliance level decreased by 3.43%
compared to the 82.72% compliance level in FY 2022/23. The non-compliant facilities were closed until all
identified irregularities were rectified. The quality of petroleum infrastructure, particularly at retail outlets,
continued to show improvement. The Authority will continue to conduct regular compliance monitoring and
enforcement to ensure all petroleum facilities are operated at a high level of compliance. The Authority will
also continue to raise awareness among petroleum operators and the public to ensure petroleum-handling
facilities meet the required standards at all times.

Monitoring of the Quality of Petroleum Products in the Market

As per Section 30(2)(b) of the Petroleum Act, Cap 392, EWURA is mandated to monitor petroleum quality
and standards. Similarly, Section 179(1) of the same Act requires that a person shall not distribute petroleum
products unless such products conform to quality, safety, and environmental specifications set out in the
regulations made by the Minister.

W A
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In implementing the function, EWURA has been conducting quality checks on petroleum products in
accordance with the Petroleum (Sampling and Testing) Rules, 2010, GN No. 211. During the relevant
period, EWURA collected 763 samples of petroleum products from licensed facilities (i.e., petroleum retail
outlets and storage depots) to check for conformity to Tanzanian standards.

Of the collected samples, 729, equivalent to 95.54%, conformed to quality specifications. This is a slight
decrease in the conformance level compared to 96.67% recorded in FY 2022/23. Quality tests for the
samples were conducted at accredited laboratories.

Challenges in the Petroleum Mid and Downstream Sub-Sector

In the time under review, the mid and downstream sub-sector faced challenges, including the lack of a
Single Receiving Terminal (SRT) for white products to ensure the reception of deliveries is made in the
shortest possible time to reduce demurrage costs and product losses. Other challenges include limited
capacity of offloading facilities at the receiving ports, especially for petrol and LPG; non-availability of US
Dollars currency in the market to facilitate importation of petroleum products; an increase of products on
financial hold resulting in ullage constraints and economic burden to oil marketing companies; inadequate
investments in petroleum retail outlets in rural areas; high LPG starter pack cost which limits the increase
of users especially low-income earners; and illegal re-filling of LPG cylinders.

Despite these challenges, EWURA continued to oversee the mid and downstream petroleum sub-sector,
ensuring streamlined operations and a secured supply of petroleum products throughout the year. Further,
safety standards, regulatory requirements, and best industrial practices were complied with.
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1. INTRODUCTION

The Mid and Downstream Petroleum Sub-Sector Performance Report for 2023/24 is the 10" edition of
these reports, which EWURA publishes annually. The report provides comprehensive data and insights
into Tanzania’s mid and downstream petroleum sub-sector for the financial year 2023/24. It includes
information on various matters, including regulatory tools, petroleum infrastructure, petroleum products
importation and consumption, price movements in the global and local markets and regulatory activities on
monitoring licensees’ compliance with national quality standards, environment and safety requirements.

1.1 Regulatory Tools and Standards

The mid- and downstream petroleum sub-sector is regulated through various legal instruments and
standards. These instruments include the National Energy Policy 2015, the Petroleum Act Cap 392, and
the EWURA Act Cap 414. Other instruments are regulations and rules developed to give effect to various
legal provisions and provide the terms and conditions to be adhered to by licensees and other stakeholders
in the petroleum mid- and downstream sub-sector.

1.1.1 Regulations and Rules

In addition to the aforementioned legislative tools, various subsidiary legislations regulate the mid and
downstream petroleum sub-sector. These include:

(i)  The Petroleum (General) Regulations, 2011 GN. No. 163;
(i)  The Petroleum (Bulk Procurement) Regulations, 2017 GN. No. 198;

(i)  The Energy and Water Utilities Regulatory Authority (Compounding of Offences) Regulations,
2020 SUPP GN. No. 397;

(iv) The Petroleum (Wholesales, Storage Retail, and Consumer Installation) Rules 2022 GN. No
150;

(v)  The Petroleum (Retail Operations in Townships and Villages) Rules, 2020 GN. No. 818;

(vi) The Energy and Water Regulatory Authority (Petroleum Products Price Setting) Rules, 2022
GN. No. 57;

(vii) The Petroleum (Sampling and Testing) Rules, 2010 GN. No. 211;
(viii) The Petroleum (Marking and Quality Control) Rules, 2010 GN. No. 210;

(ix) The Petroleum (Liquefied Petroleum Gas Operations) (Amendment) Rules, 2022-GN. No.
144;

(x)  The Petroleum (Marine Loading and Offloading) Rules, 2018 GN. No. 379;
(xi) The Petroleum (Lubricants Operations) Rules, 2022 GN. No. 115;

(xii) The Petroleum (Condensate Operations) Rules, 2021 GN. No. 395;

(xiii) The Petroleum (Pipeline Operations) Rules, 2015 GN No. 477;

(xiv) The Petroleum (Licensing Fees) Rules, 2020 GN. No. 816;

(xv) The Petroleum (Refinery Operations) Rules, 2018 GN. No. 378;

(xvi) The Petroleum (Waste Recycling) Rules, 2017 GN. No. 220; and

(xvii) The Petroleum (Bitumen and Petcoke Operations) Rules, 2016 GN. No. 99.
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1.2 Petroleum Products and Infrastructure Standards

Under section 30(2)(b) of the Petroleum Act, Cap. 392, EWURA is mandated to monitor the quality and
standards of petroleum products and the related infrastructures to ensure they comply with approved
specifications.

The Tanzania Bureau of Standards (TBS) is the statutory body in mainland Tanzania whose responsibility,
among others, includes preparing National standards. In developing standards related to petroleum products
and associated facilities, TBS involves key stakeholders, including EWURA. International standards and
best practices are used in the absence of national standards. The applicable national standards are shown
below:

Petroleum Products Standards

a) TZS 580:2017 (3 Ed) llluminating Kerosene (IK) — Specifications;
TZS 798:2021 (3 Ed) Lubricating Greases — Specifications;
c) TZS 818:2021 (2™ Ed) Liquefied Petroleum Gases — Specifications;

d) TZS 2260:2018 (1t Ed) — High-performance engine lubricating oil for diesel engines -
Specifications;

(
(
(
(

(e) TZS 2261:2018 (1t Ed) — High-performance engine lubricating oil for petrol engines -
Specifications;

() TZS 667:2018 (2™ Ed) Motor Vehicle Brake Fluids — Specifications;

(g) TZS 673:2016 (2™ Ed) Fuel Oils - Specifications;

(h) TZS 672:2022 (5" Ed) EAS 158:2019 ICS 75.160.20: Automotive gasoline (premium motor
spirit) — Specifications;

(i) TZS 674:2022 (3rd Ed) EAS 177:2019 ICS 75.160.20: Automotive gasoil (automotive diesel)
— Specifications;

() TZS 1099: 2017 (2 Ed) Automotive Biodiesel Fuel - Specifications;

(k) TZS 666: 2017 (2™ Ed) — Aviation Turbine Fuel (Jet A-1) Specifications;

() TZS 1074: 2009 (1t Ed) — 1ISO 12922: 1999 — Lubricants, industrial oils, and related products
(class L) — Family H (hydraulic systems) Specifications for categories HFAE, HFAS. HFB,
HFC, HFDR AND HFDU;

(m) TZS 1072: 2018 (2™ Ed) — ISO 11158: 2009 - Lubricants, industrial oils and related products
(class L) — Family H (hydraulic systems) — Specifications for categories HH, HL, HM, HV and
HG;

(n) TZS 1073: 2018 (2" Ed)/ - ISO 15380: 2002 — Lubricants, industrial oils, and related products
(class L) — Family H (Hydraulic systems - Specifications for categories HETG, HEPG HEES
and HEPR;

(0) TZS 1066 (Part 99): 2009 (1t Ed)- ISO 6743-99: 2002 — Lubricants, industrial oils, and related
products (class L) — Classifications —General;

(p) TZS 675: 2018 (4™ Ed) — Multipurpose automotive gear lubricants (EP) — Specifications;

(q) TZS 1691: 2021 (3 Ed) — Automatic Transmission Fluids (ATF) based on road vehicles —
Specifications;

(r) TZS 2653-1:2021/ ISO 12925-1:2018 - Lubricants, industrial oils and related products (class
L) - Family C (gears) - Part 1: Specifications for lubricants for enclosed gear systems;
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(s) TZS 2852:2021/1ISO 8068:2006 - Lubricants, industrial oils and related products (class L) -
Family T (Turbines) - Specifications for lubricating oils for turbines;

(t) TZS 2651:2021/ISO 13738:2011 - Lubricants, industrial oils and related products (class L) -
Family E (Internal combustion engine oils) - Specifications for two-stroke-cycle gasoline engine
oils (categories EGB, EGC and EGD;

(u) TZS 2652-6:2021/1SO 6743-6:2018 - Lubricants, industrial oils and related products (class L)
- Classification - Part 6: Family C (gear systems); and

(v) TZS 2652-99:2019/ISO 6743-99:2002-Lubricants, industrial oils and related products (class
L) - Classifications - Part 99: General. Establishes a general system of classification, which
applies to lubricants, Industrial oils and related products, designated by the prefix letter “L”.
Within class L, 18 families of products.

Petroleum Infrastructure Standards

(@) TZS 1076: 2009 (1%t Ed) — Selection, specification, installation, operation, and maintenance of
automatic liquid level and temperature measuring instruments on petroleum storage tanks;

(b) TZS 1113:2009 (1%t Ed) — Depots for the storage of petroleum products;
(c) TZS 1115: 2009 (1t Ed) — Petroleum Products Retail Outlets;

(d) TZS1114:2015 (2™ Ed) — Road transport vehicles, containers, and equipment used for the
transportation of dangerous petroleum products;

(e) TZS 1079: 2009 (1%t Ed) — Installation of underground storage tanks, pumps/ dispensers and
pipework at service stations and consumer installation;

(f)  TZS 1007:2008 (1t Ed) — Code of practice for cleaning of the petroleum storage tanks and
disposal of sludge;

(g) TZS 916:2015 (15t Ed)/ISO 10464:2004 — Gas cylinders — Refillable welded steel cylinders for
liquefied petroleum gas (LPG) — Periodic Inspection and Testing;

(h) TZS 915:2015 (15 Ed)/ISO 10691:2004 — Gas cylinders — Refillable welded steel cylinders for
liquefied petroleum gas (LPG) — Procedures for checking before, during and after filling;

(i) TZS 1228:2009 (1t E)/ISO 22991:2004 — Gas cylinders — Transportable refillable welded
steel cylinders for liquefied petroleum gas (LPG) — Design and construction;

() TZS 2872: 2021 (1%t Ed) - The handling, storage, distribution and maintenance of liquefied
petroleum gas in domestic, commercial, and Industrial installations: Liquefied petroleum gas
installations involving storage vessels of individual water capacity exceeding 500 L;

(k) TZS 2312: 2019 (1t Ed) - Domestic gas stoves for use with liquefied petroleum gases —
Specifications;
(0 TZS2374-1:2020 - EAS 924-1:2018 - Handling, storage, and distribution of Liquefied Petroleum

Gas (LPG) in domestic, commercial, and industrial installations — Code of practice Part 1:
Storage and filling sites for refillable LPG containers of a capacity not exceeding 150 L; and

(m) TZS2374-2:2020 - EAS 924-2: 2018- Handling, storage, and distribution of Liquefied Petroleum
Gas (LPG) in domestic, commercial, and industrial installations — Code of practice — Part 2:
LPG installations involving gas storage vessels of individual water capacity exceeding 150 L
and combined water capacity not exceeding 9,000 L per installation.
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2. LIQUID PETROLEUM PRODUCTS INFRASTRUCTURE

The central available infrastructure for handling liquid petroleum products in the mid and downstream
petroleum sub-sector includes offloading facilities at the ports, petroleum receiving and storage terminals,
transportation facilities (road tankers, pipeline and rail wagons), upcountry storage depots, petroleum retail
outlets, consumer installation and bunkering facilities. The petroleum infrastructures in the whole supply
chain are highly reliable by global standards to ensure the products received at the ports are delivered
to the domestic market and re-exported to the neighbouring countries efficiently. Figure 1 represents the
liquid petroleum products supply chain in Tanzania mainland.
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Figure 1: Liquid petroleum products value chain in Tanzania mainland
2.1 Offloading/Receiving Facilities

Liquid petroleum products are imported using marine tankers, which are received through offloading facilities
located at Dar es Salaam, Tanga, and Mtwara ports. The imported products are for local consumption and
transit to the Democratic Republic of Congo (DRC) and other landlocked neighbouring countries, including
Zambia, Uganda, Malawi, Rwanda, and Burundi.

Petroleum products for local consumption imported through Mtwara Port are designated to serve the
Mtwara, Lindi, and Ruvuma regions, whereas products imported through Tanga Port are designated to
serve the northern regions of Tanga, Kilimanjaro, Manyara, and Arusha. Although the two ports also receive
products for the transit market, the Dar es Salaam Port remains the preferred port for transit products.
Figure 2 indicates the maximum safe operating capacity and products received at the berthing facilities
at each port. In Dar es Salaam, the Single Buoy Mooring (SBM) can handle vessels with a maximum safe
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operating capacity of 150,000 DWT for diesel, while KOJ1 accommodates up to 45,000 DWT for petrol,
heavy fuel oil (HFO), kerosene, Jet A-1, and diesel. Additionally, KOJ2 facilitates a capacity of 5,000 DWT
for LPG and supports the backloading of petrol, diesel, kerosene, and Jet A-1 to Zanzibar. Tanga Port
has a maximum safe operating capacity of 40,000 DWT, specifically for diesel, petrol, and kerosene. In
Mtwara, vessels with a maximum safe operating capacity of 38,000 DWT are accommodated, primarily
for handling diesel and petrol.

DAR ES SALAAM
200,000 DWT TANGA MTWARA
A

[ \ I
| | |
SBM KOJ 1 KOJ 2

TANGA (40,000 DWT)

SBM (150,000 DWT)

Figure 2: Maximum Safe Operating Capacity by Berthing Facility at Each Port
2.2 Petroleum Storage Terminals
2.2.1 Receiving terminals

These are petroleum products receiving and storage terminals located in the vicinity of Dar es Salaam,
Tanga, and Mtwara ports. As of 30" June 2024, there were 23 operational petroleum receiving and storage
terminals with a combined capacity to store 1,637,222 cubic metres of petroleum products at once.

The existing terminals receive petroleum products directly from vessels’ berthing facilities at ports.
Considering the country’s current consumption rate of 13,344.66 cubic metres per day, this means that
the terminals can store products that meet the country’s demand for about 123 days. However, if transit
requirements are to be considered, the consumption rate will be 26,797.43 cubic metres per day, and
hence, the country’s storage capacity can sustain for 61 days for both local and transit. Appendix 1
presents the storage capacities of each receiving terminal.

2.2.2 Inland Storage Depot

There are 28 upcountry inland storage depots with a total storage capacity of 70,937 cubic metres. These
depots can receive products from terminals using railway wagons and trucks. However, as most of the
petroleum products are transported by road tankers, the use of these depots was considered to be cost-
inefficient, mainly due to double handling costs. As a result, most of these depots are non-operational.
Road tankers are now used to transport petroleum products directly from receiving terminals at the ports to
petroleum retail outlets and consumer installations. The capacities of inland storage depots are presented
in Appendix 2.
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2.3 TAZAMA Receiving Terminal

There is also one receiving terminal connected to a pipeline that currently receives and transports diesel
from Kigamboni, Dar es Salaam, to Ndola, Zambia. The receiving terminal and the pipeline are operated
by TAZAMA Pipelines Limited, a company jointly owned by the Governments of the United Republic of
Tanzania (33.3%) and the Republic of Zambia (66.7%).

The TAZAMA storage terminal receives diesel from marine vessels anchored at the SBM connected to
a 28", eight-kilometre pipeline running through Mjimwema Beach to the Tank Farm storage terminal in
Kigamboni, Dar es Salaam. The terminal consists of six storage tanks with a total capacity of 231,000
cubic metres.

Furthermore, TAZAMA Pipelines Limited is undertaking a feasibility study to expand its storage capacity
from 231,000M? to 380,000 M3. This expansion involves constructing new storage tanks at Kigamboni and
building additional multi-product pipelines from Dar es Salaam to Ndola. The new pipelines will utilize the
existing wayleave and include take-off points at Morogoro, Makambako, Mbeya, and Songwe in Tanzania,
as well as Mpika and Serenje in Zambia.

2.4 Transportation Infrastructure

Petroleum products are mainly transported and distributed by road using road tankers from the storage
terminals at the port to the consumption areas within Tanzania Mainland and to the neighbouring countries.

GBP Tanzania Limited uses railway wagons to transport petroleum products. It is the only company that
uses this mode of transportation from its Tanga depot to Kigoma and Mwanza depots by the central railway
line passing through Ruvu, Morogoro, Dodoma, and Tabora.

There is only one pipeline in the country owned by TAZAMA Pipelines Limited, which transports diesel from
Kigamboni, Dar es Salaam, Tanzania, to Ndola, Zambia.

From the storage terminal, diesel is pumped at a pressure of about 1,050 Psi with an average flow rate of
115 m?hr. In low-terrain areas, the pumping pressure ranges from 800 to 900 psi. Figure 3 indicates the
TAZAMA Pipeline Overview Layout on the Tanzanian Side.

xCBddoma

el
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The TAZAMA pipeline is a strategic infrastructure to the Zambian economy as it supplies about 70% of the
Zambian diesel requirements. The pipeline has a total length of 1,710 km with a diameter of 8 to 12 inches,
starting from Dar es Salaam to Ndola. In Tanzania, the pipeline covers a length of 927 km from Kigamboni
to the Tunduma border, and it is connected to five (5) pump stations located at Kigamboni (Dar es Salaam),
Mikese (Morogoro), Kisanga (Mikumi), Mbigiri (Iringa) and Inyala (Mbeya). In Zambia, the pipeline covers
a length of 783 km from the Nakonde border to Ndola, and it is connected to two (2) pump stations located
at the Chinsali and Kalonje areas.

2.5 Petroleum Retail Outlets

As of 30" June 2024, there were 2,597 petroleum retail outlets in the country compared to 2,361 retail
outlets reported at the end of 2022/23, equivalent to an increase of 10.00%. Of the total available retail
outlets, 480 are located in villages, which is comparable to a 32.96% increase from 361 available outlets
as of 30" June 2023. The increased number of retail outlets in both urban and rural areas is attributed to
the growing demand for domestic petroleum products due to increased economic activities such as mining,
construction, and transportation, as well as improvements in road networks, especially in rural areas.

The government kept developing and executing various strategies to boost investments in petroleum retail
outlets in rural areas. The Authority continued to grant conditional licenses to rural petroleum retail outlets
that fulfill minimum HSE requirements, enabling them to offer services while the respective operators rectify
any identified anomalies within the agreed timeframe. To attract more investments in rural petroleum retail
outlets, construction approvals and licenses for rural petroleum retail outlets are issued at a fee of TZS
200,000/= instead of a fee of TZS 2,000,000/= charged for construction approvals and licenses for outlets
in urban areas. Figure 4 shows petroleum retail outlets distribution and growth trends in urban and rural

areas.
Number of Retail Outlets Rate of Increase in Retail
3,000 Outlets
80 .0%
2,500
70.0%
2,000 60.0%
(1
1,500 50.0%
40 0%
1,000 30.0%
500 20.0%
10.0%
* 0.0%
2019/20 2020/21 2021/22 2022/23 2023/24 202021 2021/22  2022/23  2023/24
mmm Urban mssm Rural e=¢==Urban & Rural mUrban ®Rural mUrban & Rural

Figure 4: Petroleum Retail Outlets Distribution and Growth Trends in Urban and Rural Areas

The population of petroleum retail outlets vary from one region to another depending on economic activities.
Table 1, Figure 5 and Figure 6 indicates the distribution of licensed petroleum retail outlets in Mainland
Tanzania per region at the end of FY 2023/24.
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Table 1: Licensed Petroleum Retail Outlets in Mainland Tanzania as of 30t June 2024

1 |Arusha 106 24 130
2 |Dar es Salaam 437 - 437
3 |Dodoma 99 34 133
4 |Geita 72 19 91
5 |lringa 56 9 65
6 |[Kagera 93 32 125
7 |Katavi 15 8 23
8 |Kigoma 53 9 62
9 [Kilimanjaro 85 36 121
10 |[Lindi 47 11 58
11 |Manyara 45 29 74
12 |[Mara 44 41 85
13 |[Mbeya 100 21 121
14 |Morogoro 104 21 125
15 |Mtwara 50 15 65
16 |Mwanza 136 31 167
17 |Njombe 43 17 60
18 |Pwani 141 21 162
19 |Rukwa 20 6 26
20 |Ruvuma 52 6 58
21 |Shinyanga 90 11 101
22 |Simiyu 26 15 41
23 |Singida 37 13 50
24 | Songwe 50 7 57
25 |Tabora 49 18 67
26 |Tanga 67 26 93
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Figure 5: Licensed Urban Petroleum Retail Outlets by Region in Mainland Tanzania as of 30" June 2024
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Figure 6: Licensed Rural Petroleum Retail Outlets by Region in Mainland Tanzania as of 30" June 2024
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The importation of petroleum products for local consumption is conducted through the Bulk Procurement
System (BPS), which is coordinated by the Petroleum Bulk Procurement Agency (PBPA). The importation
of petroleum products for the transit market can occur through BPS or private arrangements made by
the importer. The products currently imported through BPS include petrol, diesel, kerosene, and Jet
A-1. Other liquid petroleum products are imported through arrangements made by licensed importers.
In coordinating the importation of petroleum products, PBPA conducts international competitive bidding
through a tendering process. On an annual basis, PBPA pre-qualifies suppliers eligible to participate in
BPS tenders. The winning bidders are determined from the tender results by selecting the lowest premium
bid for each tender.

In FY 2023/24, PBPA issued 116 tenders for suppliers to deliver petroleum products, which is an increase
of 9 tenders from the 107 tenders issued in FY 2022/23. This increase in floated tenders is attributed to
the increasing demand for petroleum products in local and transit markets. Table 2 summarises suppliers
that won BPS tenders and the number of tenders won during the year under review. Appendix 3 presents
a list of all BPS tenders, the winning bidders, and the corresponding premiums.

Table 2: Winning Suppliers and Number of Tenders Won in the Financial Year 2023/24

S.No [BPS Tender Winner No. Tender Won Percentage (%)

1 Addax Energy SA 23 20%
2 Sahara Energy Resources Limited 21 18%
3 Augusta Energy DMCC 18 16%
4 Coral Energy DMCC 18 16%
5 Montfort Trading FZE 14 12%
6 E3 Energy DMCC 12 10%
7 Hapco FZE 8 6%
8 Vitol Bahrain EC 1 1%
9 TPDC 1 1%

TOTAL BPS Tender 116 100%

The weighted average premiums in 2023/24 decreased by 21.7% for diesel and increased by 0.6% and
4.5% for petrol and Jet A-1/kerosene, respectively, compared to the weighted average premiums in FY
2022/23, as summarised in Table 3 and detailed in Appendix 3.

Table 3: Comparison of the weighted average premiums in FY 2023/24 and FY 2022/23

Financial Year Diesel (USD/MT) Petrol (USD/MT) Jet A-1 /Kerosene (USD/MT)
FY 2022/23 115.700 171.000 191.900
FY 2023/24 90.588 171.981 200.555
Percentage Change -21.7% 0.6% 4.5%

Premiums for the supply of petroleum products through Dar es Salaam Port continued to be lower than
premiums of products imported through Tanga and Mtwara ports. The main reason for lower premiums
at Dar es Salaam Port was the economies of scale achieved there. The average premiums for the supply
of petroleum products through the three ports are shown in Table 4. The monthly premiums of each
petroleum product for each port are provided in Appendix 4.
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Table 4: Weighted Average Premiums for each Port in FY 2023/24

Name of Port Number of cargoes Diesel (USD/MT) | Petrol (USD/MT) | Jet A-1/IK (USD/MT)

Dar es Salaam 110 87.710 169.794 199.920
Tanga 16 165.683 196.349 210.723
Mtwara 1 172.082 175.167 -

3.2 Quantities of Imported Liquid Petroleum Products

The main imported petroleum products are petrol, diesel, kerosene, Jet A-1, and HFO. In the financial
year 2023/24, a total of 9,223,907,976 litres were imported showing an increase of 12% compared to
8,231,020,644 litres imported in the financial year 2022/23. Imports for the local market account for 47%
of the total imports and the remaining 53% were imports for transit to neighbouring countries as depicted
in Figure 7.

mLocal mTransit

FY 2022/23 FY 2023/24

Figure 7: Local vs Transit Petroleum Products Imports in FY 2023/24 (in litres)

Imports for local consumption increased by 10.9%, while imports for transit increased by 13.1% when
compared to the quantities imported in FY 2022/23, as shown in Table 5. The increase in local imports
is attributed to growth in economic activities, including manufacturing, electricity, construction, tourism,
trade, and financial services. According to the National Bureau of Statistics, the country’s GDP grew by
5.3% in 2023, and in 2024, the GDP is projected to grow by 5.7%. Similarly, the landlocked neighbouring
countries’ economies were in favourable growth after the COVID-19 pandemic, leading to an increase in
the utilisation of Dar es Salaam and Tanga ports in transiting petroleum products.

Local imports of kerosene have continued to decline as alternative fuel sources, including electricity, LPG,
and solar power, have been used to replace it. Appendix 5 indicates additional details of the imported
quantities for each petroleum product for the local and transit markets.
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Table 5: Total Local and Transit Imports by products (in Litres)

Petrol 1,450,931,164 1,625,467,796 12.0%

Diesel 2,215,366,404 2,428,808,403 9.6%

Local Imports Kerosene 5,663,976 3,841,792 -32%
Jet A-1 203,971,371 232,247,412 13.9%

HFO 14,427,625 23,281,497 61.4%

Total 3,890,360,540 4,313,646,900 10.9%

Diesel 2,874,528,966 3,348,815,954 16%

Petrol 1,237,702,670 1,313,874,562 6%

Transit Imports Kerosene 26,896,048 1,545,789 -94%
Jet A1 197,963,143 243,535,667 23%

HFO 3,569,277 2,489,103 -30%

Total 4,340,660,104 4,910,261,075 13.1%

The neighbouring countries that imported products through Tanzania were Zambia (37.6%), the Democratic
Republic of Congo (28.4%), Rwanda (14.1%), Malawi (11.6%), Uganda (1.4%), and Burundi (2.2%). In
addition, transhipments to Zanzibar were conducted through Tanga and Dar es Salaam Ports, which
account for 4.7% of the transit imports.

3.3 Consumption of Liquid Petroleum Products

The main business segments that consume petroleum products are transportation, industries, construction,
mining, agriculture, and aviation. In FY 2023/24, a total of 4,633,211,564 litres of liquid petroleum products
were consumed, which is equivalent to a 4.2% increase compared to 4,446,691,488 litres consumed in FY
2022/23, as depicted in Table 6.

Table 6: Petroleum Products Consumption in FY 2023/24 (in Litres)

2023/24 | 2,580,133,240| 1,753,290,950| 9,161,600| 27,496,150| 263,109,624| 20,000 4,633,211,564
2022/23 | 2,520,847,056| 1,639,465,033| 9,671,800| 33,283,991| 243,383,608 | 40,000 4,446,691,488
Change 2.4% 6.9% -5.3% -17.4% 8.1%| -50.0% 4.2%

In the year under review, the retail segment (transportation) consumed 60.5% of the total consumed
petroleum products, and the direct customers’ segment (agriculture & industries) consumed 28.8%. Mining
and aviation segments consumed 4.5% and 5.7% of the total consumption products, respectively. The
quantity of petroleum products consumed by the business segments is shown in Table 7.

Table 7: Petroleum Consumption by Category for the FY 2023/24 (in Litres)

CATEGORY Diesel Petrol Kerosene HFO Jet A-1 IDO TOTAL
Transportation 1,519,915,511 1,278,791,260 | 4,924,117 - - -1 2,803,630,888
Manufacturing Industries | 835,939,675 474,499,690 | 4,237,483 | 19,594,500 -1 20,000 1,334,291,348
and Agriculture
Power generation 25,360,200 - - - - - 25,360,200
Mining 198,917,854 - -1 7,901,650 - - 206,819,504
Aviation - - - -1 263,109,624 - 263,109,624
TOTAL 2,580,133,240| 1,753,290,950 | 9,161,600 | 27,496,150 | 263,109,624 | 20,000, 4,633,211,564

3.3.1 White Petroleum Products (AGO, PMS, and IK) Consumption per Region

During the period under review, the annual consumption of petrol, diesel and kerosene at petroleum retail
outlets and consumer installations totalled 4,342,585,790 litres. The highest consumption was in Dar es
Salaam, followed by Mwanza, Pwani, Arusha, and Dodoma, as shown in Table 8.
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Table 8: Annual Consumption per Region (in Litres)

S/N |Region Petrol Diesel Kerosene TOTAL
1 DSM 542,348,905 782,712,066 2,903,200 1,327,964,171
2 Mwanza 149,655,218 184,365,556 712,500 334,733,274
3 Pwani 65,669,613 216,807,956 237,500 282,715,069
4 Arusha 102,570,900 129,181,500 996,500 232,748,900
5 Dodoma 94,832,118 121,117,700 282,500 216,232,318
6 Mbeya 78,967,000 129,725,687 214,000 208,906,687
7 Geita 28,645,700 138,817,764 - 167,463,464
8 Morogoro 71,611,982 75,842,600 413,000 147,867,582
9 Iringa 47,593,200 89,530,756 59,500 137,183,456
10 |Shinyanga 52,903,708 82,682,000 48,500 135,634,208
11 Tanga 60,573,700 71,830,554 2,181,500 134,585,754
12 |Kilimanjaro 64,904,200 62,601,150 690,400 128,195,750
13 |Kagera 64,603,855 47,270,500 187,000 112,061,355
14 |Mara 34,376,800 56,262,090 - 90,638,890
15  |Mtwara 33,840,672 52,799,706 34,500 86,674,878
16 |Ruvuma 37,020,292 49,563,935 - 86,584,227
17  |Njombe 32,321,600 52,645,663 - 84,967,263
18 |Tabora 35,789,000 40,154,550 27,000 75,970,550
19 |Songwe 17,133,000 50,174,200 10,000 67,317,200
20 |Kigoma 32,098,374 34,546,928 - 66,645,302
21 Singida 25,719,800 31,664,780 51,000 57,435,580
22 |Manyara 22,103,500 19,461,000 - 41,564,500
23 |Lindi 18,754,015 13,969,275 30,500 32,753,790
24 |Rukwa 17,535,900 14,512,100 82,500 32,130,500
25 |Katavi 11,044,522 20,274,499 - 31,319,021
26 | Simiyu 10,673,376 11,618,725 - 22,292,101
TOTAL 1,753,290,950 2,580,133,240 9,161,600 4,342,585,790

Aviation fuel services at various airports in the country were provided by four (4) Oil Marketing Companies
(OMCs), namely Puma Energy Ltd, Total Energies (T) Ltd, Oilcom (T) Ltd, and Lake Oil. During this period,
263,109,624 litres of Jet A-1 and 390,015 litres of aviation gasoline (AvGas) were supplied. Puma Energy
was the exclusive supplier of AvGas. Most of the Jet A-1 was consumed at Julius Nyerere International
Airport (UJNIA), accounting for 81.2% of the total consumption due to its higher air traffic compared to other
airports, followed by Kilimanjaro International Airport (KIA) with 13.0%. Figure 8 illustrates the distribution
of Jet A-1 consumption across airports.
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Figure 8: Jet A-1 Consumption and Distribution by Airport and Company
3.4 Stock Availability

The Authority continued to monitor petroleum product stock balances to ensure compliance with Regulation
6 of the Petroleum (General) Regulations of 2011, which requires petroleum wholesalers to maintain a
minimum stock of petroleum products that can suffice for at least 15 days. Furthermore, Rule 25(1)(l) of the
Petroleum (Wholesale, Storage, Retail and Consumer Installation) Rules 2022, GN 150 requires OMCs
to prepare and submit a weekly in-tank stock report to EWURA to ensure compliance with regulations.
Additionally, the Authority works with PBPA to ensure adequate products are procured through BPS each
month. The main objective is to guarantee the security of the country’s supply of petroleum products at all
times.

During the period under review, the depots had stocks of petroleum products sufficient to cover the country’s
requirements for at least 15 days, except for petrol, diesel, and LPG, as shown in Figure 9 and Figure 10.

The main reason for the low reserves of petrol and diesel was the shortage of US Dollars to settle payments
required forimporting petroleum products, which also resulted in receiving a significant quantity of petroleum
products on financial hold. The Government took various measures aimed at facilitating payments. This
included allowing other hard currencies to be acceptable for payment of imported petroleum products,
using hedge instruments such as forwards contracts and swaps, and raising financing cost to 1.5% of CIF
from 1.0%.

By the end of the fourth quarter of FY 2023/24, there had been a significant decline in products on financial

hold. EWURA monitored the petroleum stocks closely to ensure that the country had a continuous supply
of petroleum products.
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Figure 10: Annual Average Stock Days of Petroleum Products in FY 2023/24

The Mid and Downstream Petroleum Sub-Sector Performance Report for FY 2023/24



4. PRICES OF LIQUID PETROLEUM PRODUCTS AND LPG

The prices of petroleum products are determined and published per Section 166 of the Petroleum Act, Cap
392. Petroleum wholesale and retail cap prices for diesel, petrol, and kerosene are set every month as
required by the Energy and Water Utilities Regulatory Authority (Petroleum Products Price Setting) Rules,
2022.

4.1 Trend of World Prices for Petroleum Products

The maijority of petroleum products supplied in Tanzania are sourced from the Arab Gulf, with additional
supplies coming from Oman and India. In this regard, the FOB reference prices in the Shipping and Supply
Contracts for petroleum product supplies through BPS are based on Arabian Gulf (AG) market prices
as published by Platts. The Authority continues to monitor the trends for world prices for both crude and
refined petroleum products.

4.1.1 World Market Crude Oil Prices

In the period under review, the market observed a slight decrease in crude oil prices compared to last
financial year following a slowdown in demand and oil investor build-ups in major markets. OPEC slowdowns
in executing supply cuts plans in some periods of the year led to the slumping of prices to the end of June
2024, as reiterated by the EIA in their report. In the financial year 2023/24, the average price of crude oil
stood at USD 84 per barrel compared to USD 86 per barrel in the financial year 2022/23, equivalent to a
decrease of 2%. The trend of crude oil prices is shown in Figure 11.
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Figure 11: Trend of Brent Crude Oil Prices in FY 2023/24
4.1.2 World Refined Petroleum Products Market Prices
In the year under review, the average FOB prices for refined petroleum products in the world market

recorded a decreasing trend. The average FOB prices for petrol, diesel, and kerosene were USD 776/MT,
USD 773/MT, and USD 807/MT, which is equivalent to a decrease of 0.5%, 8%, and 6% respectively, when
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compared to the average FOB prices of financial year 2022/23. Figure 12 and Table 9 show the average
FOB price trends for petroleum products in FY 2023/24.
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Figure 12: Average Petroleum Products FOB Price trends in the financial year 2023/24

Table 9: Monthly Average World Market Prices of Refined Petroleum Products FOB in 2023/24 (in

USD/MT)

Jul-23 775 740 766
Aug-23 847 870 903
Sep-23 866 916 952
Oct-23 773 856 876
Nov-23 767 778 825
Dec-23 720 722 781
Jan-24 746 733 770
Feb-24 782 760 784
Mar-24 782 760 784
Apr-24 794 741 779
May-24 743 693 721
Jun-24 718 702 739
Average FY 2023/24 776 773 807
Average FY 2022/23 780 842 855
% Change -0.5% -8% -6%

The trend in FOB prices mirrored the trend in global crude oil prices during the year under review. This
shows a strong correlation between crude oil prices and the prices of refined petroleum products. Figure
13 illustrates the relationship between global crude oil prices and FOB price trends.
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Figure 13: The Trend of Brent Crude Oil Prices vs FOB Prices in FY 2023/24

4.1.3 The FOB prices of LPG

In the year under review, the FOB prices for LPG (propane and butane) exhibited an upward trend in the
first half of the period, peaking in April 2024 before experiencing a gradual decline in the following months.
Butane prices peaked at USD 640/MT in February and March 2024, while propane peaked at USD 630/
MT during the same period. The lowest prices were recorded in July 2023 for both products, with propane

at USD 457/MT and butane at USD 447/MT as shown Figure 14.
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Figure 14: The Trend of Saudi Aramco LPG Contract Prices in FY 2023/24

4.2 Domestic Petroleum Product Prices

In the year under review, the Authority continued to regulate the petroleum industry in all aspects, including
the pricing of petroleum products. The domestic wholesale and retail cap prices of petrol, diesel, and
kerosene were published every month for all districts in Mainland Tanzania. The prices were determined
by considering product delivery at port (DAP) costs and other expenses, including local costs payable to
government authorities, taxes, operation costs, and margins to cover operational expenses and ensure a
return on investment to wholesalers and retailers of petroleum products. In the financial year 2023/24, the
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average pump prices in Dar es Salaam were TZS 3,166 per litre for petrol, TZS 3,128 per litre for diesel,
and TZS 3,030 per litre for kerosene. In comparison to the average pump prices of FY 2022/23, for the FY
2023/24, the price of petrol increased by 5% while the prices of diesel and kerosene decreased by 2% and
5%, respectively as indicated in Table 10.

Table 10: Monthly Pump Prices in Dar es Salaam in FY 2023/24 (in TZSIL)

Jul-23 2,736 2,544 2,829
Aug-23 3,199 2,935 2,668
Sep-23 3,213 3,259 2,943
Oct-23 3,281 3,448 2,943
Nov-23 3,274 3,374 3,423
Dec-23 3,158 3,226 3,423
Jan-24 3,084 3,078 3,510
Feb-24 3,051 3,029 2,840
Mar-24 3,163 3,126 2,840
Apr-24 3,257 3,210 2,840
May-24 3,314 3,196 2,840
Jun-24 3,261 3,112 3,261
Average FY 2023/24 3,166 3,128 3,030
Average FY 2022/23 3,012 3,198 3,178
% Change 5% -2% -5%

Beginning in March 2024, the Authority issued harmonised pump prices for petrol and diesel at Dar es
Salaam, Tanga, and Mtwara ports to ensure swift delivery and distribution of petroleum products to the
Northern, and Southern regions, as well as to decongest Dar es Salaam port by the requirements outlined
in the BPS Regulation. Price harmonisation enabled the removal of substantial price disparities between
Dar es Salaam Port and the other ports and hence it improved the use of Mtwara Port for deliveries to
the Southern regions of Mtwara, Ruvuma, and Lindi, along with Tanga Port for deliveries to the Tanga,
Kilimanjaro, Arusha and Manyara regions. The pump prices at Dar es Salaam, Tanga and Mtwara are
shown in Table 11 and Table 12 and the trend in pump prices at the ports prior to price harmonisation from
July 2023 to February 2024 and after harmonisation from March 2024 is depicted in Figure 15 and Figure
15.

Table 11: Monthly Pump Prices of Diesel at Dar es Salaam, Tanga and Mtwara Ports in FY 2023/24 (in
TZS/Litre)

Jul-23 2,544 2,760 3,000
Aug-23 2,935 2,981 3,008
Sep-23 3,259 3,305 3,332
Oct-23 3,448 3,494 3,520
Nov-23 3,374 3,510 3,546
Dec-23 3,226 3,377 3,546
Jan-24 3,078 3,219 3,456
Feb-24 3,029 3,196 3,354
Mar-24 3,126 3,173 3,070
Apr-24 3,210 3,256 3,212
May-24 3,196 3,242 3,200
Jun-24 3,112 3,121 3,122
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Figure 15: Diesel Pump Prices at Dar es Salaam, Tanga, and Mtwara Ports in FY 2023/24
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Table 12: Monthly Pump Prices of Petrol at Dar es Salaam, Tanga and Mtwara Ports in FY 2023/24 (in
TZS/Litre)

Figure 16: Petrol Pump Prices at Dar es Salaam, Tanga, and Mtwara Ports in FY 2023/24
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4.2.1 Relationship between FOB prices and Local pump prices

Tanzania is a net importer of petroleum products as there is no local production. Consequently, fluctuations
in the world market prices for refined petroleum products directly impact local pump prices. Figure 17 and
Figure 18 show the relationship between FOB prices of refined petroleum products and local pump prices
during the period under review. The trend shows local pump prices for diesel and petrol in FY 2023/24
versus FOB prices.

Figure 17: Relationship between Petrol FOB prices and Local Pump Prices in FY 2023/24
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Figure 18: Relationship between Diesel FOB Prices and Local Pump Prices in FY 2023/24
4.2.2 Demurrage Costs
Demurrage costs are charges payable to petroleum suppliers due to delays in discharging petroleum
products based on an agreed-upon time specified in the shipping and supply contracts. Figure 19 shows

the trend of unit demurrage costs and demurrage days for the three ports, and Table 13 indicates the
average Demurrage cost and days for the three Ports in the Financial year 2023/24.
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